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India there is, almost, a complete absence of such bodies of
consulting engineers or financial experts. Now the Government
itself is entering the field of industry as one of the biggest
entrepreneurs; it is also assuming a very great responsibility
in licensing the new industrial units and in approving or re-
jecting their choice of location. If this power is to be used
in a positive and constructive manner, the Government should
establish such bodies of technical and financial experts as
would be required to examine and scrutinize the applications
for licences and advise the Government to grant or reject the
requests. In the case of adverse opinion with regard to parti-
cular sites these bodies should be able to suggest alternative
locations. The projects of the Government may also be
scrutinized by the same agencies of experts. If these func-
tions are to be discharged properly, these agencies would be
called upon to undertake industrial surveys and cost studies.
If control on location is to be exercised in a positive manner
the responsibility of making the expert advice available to
the private entrepreneur must also be shouldered by the
Government.
There is one more suggestion. At present the control on
Capital Issues is exercised by the Ministry of Finance and the
licensing of industries comes under the purview of the Minis-
try of Commerce and Industry. In the interests of efficiency
it is desirable that both the Acts should be administered by
one and the same authority.
The control on location through licensing is considered
one of the important instruments for correcting regional un-
balance. That the industrial development in India is very
much unbalanced from the regional point of view has been
very clearly demonstrated by the census of manufactures.
Some important facts disclosed by the Third Census of Manu-
factures (1948) are given here. (See Table LXXI on p. 345).
-The census was incomplete in a number of ways. Out
of 63 groups into which industries were divided it covered
only the first 29 groups; returns could be obtained from 93%
of the total number of factories listed, and two important
States, Mysore and Hyderabad, were not included in the
; census.
From the regional point of view only the last omission is